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UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
Bureau  of  Agricultural  Economics 
Washington 


WORLD  COTTON  PROSPECTS 
Summary 


Experts  of  domestic  cotton  continued  during  March  at  the  highest  levels 
since  1914-15  with  the  exception  of  1326-2?  and  were  53  per  cent  larger  than 
in  March  1031,  according  to  the  Bureau  of  Agricultural  Economics.   This  heavy 
export  movement  Was  again  largely  the  result  of  takings  oy   Japan  and  China 
although  France  tool:  the  largest  amount  for  the  month  of  March  since  1918-19. 
In  contrast  with  the  unusually  large  movement  of  American  cotton,  the  experts 
of  Indian  cotton  during  March  were  the  smallest  for  a  like  period  for  more 
than  twenty  years.   Exports  of  Egyptian  cotton  during  March  were  higher  than 
in  March  last  year. 

These  large  domestic  exports  during  March  were  responsible  for  the  large 
decrease  during  the  month  in  the  supply  of  American  cotton  remaining  in  the 
United  States,  as  domestic  consumption  was  smaller  than  in  most  recent  years. 
The  apparent  supply  remaining  in  the  United  States  on   April  1  was  still  about 
3,500,000  bales  larger  than  a  year  earlier  and  5,900,000  bales  larger  than  two 
years  earlier. 

There  is  little  doubt  that  the  :.vorli  consumption  of  American  cotton  in 
March  was  higher  than  in  the  same  period  last  year,  since  consumption  of 
American  cotton  in  the  United  States  during  March  was  about  the  same  as  last 
year,  and  consumption  in  many  of  the  important  foreign  countries  larger  than 
a  year  ago.   This  is  largely  due  to  activity  in  the  Orient,  Great  Britain 
and  Germany.   In  the  Orient  the  large  amount  of  American  cotton  being  consumed 
is  not  so  much  a  result  of  increased  mill  activity  as  it  is  the  use  of  much 
larger  proportions  of  American  cotton. 


0-^9 

new  domestic  crop  is  now  being  planted  in  many  sections  and  in 

other  sections  preparations  are  being  made  for  planting.   Apparently  the 

producers  are  again  reducing  their  expenditures  in  response  to  low  prices 

and  incomes.  Fertilizer  sales  through  March  were  the  lowest  for  more  than 

a  decade  and  saj.es  01  horses  and. mules  were  the  lowest  since  1920-21. 

Prices 

Spc ts  Iron  early  March  to  the  middle  of  April  prices  of  American  cotton 
in  domestic  markets  declined  almost  1  cent  per  pound  which  at  the  level  of 
prices  existing  was  equivalent  to  about  14  per  cent.  The  average  of  Middling 
7/3  in  the  10  markets  on  April  18  had  declined  to  5.82  cents  per  pound  ,  but 
was  still  almost  1  cent  per  pound  above  the  low  point  reached  last  Octob  r. 
The  co -ton  market  during  March  and  early  April  was  apparently  dominated  by 
developments  in  other  speculative  markets  and  industries  rather  than  in  any 
developments  in  the  raw  cotton  or  cotton  textile  situation  during  this  period. 

sre  was  an  even  greater  decline  in  the  prico  of  Indian  than  in  the  price 
cf  American  luring  the  period  under  review.   Indian  cotton  has  been  getting 
cheaper  relative  to  American  almost  steadily  since  January.   This  resulted  in 
the  crice  of  American  during  the  first  part  of  April  averaging  the  highest 
relative  to  Indian  since  last  October.   The  greater  weakness  in  Indian  prices 
during  the  past  few  weeks  is  probably  explained  by  the  relative  increase 
in  receipts  of  Indian  cotton  at  Bombay,  whereas  exports  from  India  dropped  even 
further  below  previous  years  than  they  had  been  earlier  in  the  season.  (See 
section  on  Exports  of  Indian  cotton,  page  3    .)   respite  the  relative  declines 
in  prices  of  Indian  cotton  recently,  however,  it  is  still  higher  than 
when  compared  with  American  cotton. 

Futures   The  futures  markets  for  American  cotton  have  shown  a  slightly 
weaker  tendency  during  the  past  few  weeks  than  nave  spot  prices  ana  as  a  result- 
the  basis  (the  -lifference  between  spots  and  futures)  is  new  about  as  narrow 
as  it  has  been  for  many  months.   Around  the  middle  of  April  New  Orleans  spots 
were  even  selling  above.  ITew  Orleans  May  futures.   The  strong  holding  movement 
throughout  the  season  and  the  unusually  large  demand  from  the  Orient  for  spot 
cotton  are  important  factors  in  this  respect. 

Stocks  an       snt 

Exports  of  A  -  rican  cotton 

Domestic   exports   during  March  continued  at   the  highest   levels   since   the 
1314-15  season  with  the  exception  of  1925-27,    the  movement  for  the  month 
totaling  927,000  running  be  which  was  322,000  bales  or  53  per  cent  larger 

than  durin  -h  1931,    and  was  only   157,000  bales   or  14  per  cent   smaller   than 

The   Orient,    particularly  Japan,    continues    to    take   record 
amounts.      Most   other  important  foreign  markets   continued   to    take   larger  amounts 

an  last   season  arid  Frar.ee   for   the  first  month   this   season   took  a  larger 
amount   than  last    season.      The   87,000  bales   exported  to  France   in  March  was   50 
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per  cent  larger   than  a  year   earlier  and  was    trie   largest  for   the  month  since 
the  1913-19  season.     For   the  first   eight  months   of   the    season    total   experts 
amounted   to   6,354,000  hales.      This  wag   1,336,000  bales   larger   than  during 
the   same  period  last   season  and  was    the  largest  for  a  like  period  since   the 
1913-14  season  with  the   exception  of  1926-27. 

Exports   of   Indian  cotton 

Exports   of  cotton  from  India  for   the   eight  months  August   through  March 
this    season  were   only   about   44  per  cent   as   large   as   during  last   season, 
less    than  half   as   large   as   during   the  1929-30    season,    and  were    the   smallest 
for   a  like  period  since  1916-19.      For   the  four  weeks   ended  April   7   exports 
from  India  were  only   one- third  as  large   as    during   the   same   period  last  year 
and  less    than  one-fourth  as   large   as   during   the   corresponding  four  weeks   of 
the   1929-30   season,    and  were   the  lowest  for   the  month  of  March   since  sometime 
prior   to   1910. 

The   small    exports  have  been  associated  with   small   receipts   at  Bombay 
almost   all   season,    but   during   the  montn  of  March  receipts  were   betwep.n  75   and 
80  per  cent   as   large  as   during   the  corresponding  periods   of   the   two   previous 
seasons  whereas  from  August   1    to    the  first  part  of  March  they  were  consider- 
ably less    than  half   as   large.      The  pick-up   in   receipts   and  the   further  decline 
in  exports  probably   explains  why   the  prices   of  Indian   cotton  have  been  weaker 
than   those  of  American   during   the  past  few  weeks. 

Exports   of  Egyptian  cotton 

Exports   from  Alexandria,   Egypt   continue    to   run  materially  higher   than 
during  last   season.     For   the  four  weeks   ended  April   6   the  movement  of  Egyptian 
cotton   to  foreign  countries  was   19  per  cent   larger   than   a  year  earlier,    and 
from  August  1    tc  April   6   the  movement  was  21   per  cent  greater   this   season   than 
during  1930-31,    and  was   12  per   cent  higher   than  in  1929-30,    and  was    the 
highest   since   1924-25  with  the   possible   exception   of  1928-29.      Receipts   at 
Alexandria  have  been  only   about   1  per  cent   larger   than  last    season,    but   stocks 
at    the  beginning  of   the   season  were  very   large   and  they   are   still,    even   though 
exports  have  been  -unusually   large. 

Visible   supply   of  foreign  cotton 

On  April    8   the   total   visible   supply  of  foreign  cotton   amounted  to 
1,940,000  bales  which  was   about  600,000  bales   or  24  per  cent   less    than  a  year 
earlier,    according   to   data  obtained  from  the   Commercial   and  Financial   Chronicle, 
Luring  the  four  weeks   ended  April   8   the   visible   supply   of   this   cotton  increased 
114,000  bales,    whereas   during   the  same  period  last  year   there  was   a  68,000 
bale   decrease.      The  increase   this  year  was   due   largely   to    the  larger  increase 
in   stocks   at  Bombay   during   this    season   than  during  the   same  period  last   season. 
During  this   period  last   season   receipts   at  Bombay  were  only   about  20  per  cent 
larger   than   this  year,   while   exports  were  200   per  cent   larger   than   this  year, 
therefore,   Bombay   receipts   increased  more   this    season   than   last. 

Apparent   stocks   of  American  cotton   in  United  States 

On  April   1    this  year  the   apparent   supply   of  American  cotton   remaining 
in   the  United  States   amounted   to   12,984,000   bales   compared  with  9,472,000 
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bales  a  year  earlier,  ",076, COO  bales  on  April  1,  1930,  and  was  the  largest 
amount  ever  held  in  the  United  States  at  this  time  of  year.   The  decrease 
in  the  supply  remaining  in  the  United  States  (consumption  plus  exports) 
during  the  month  of  March  was  considerably  larger  than  the  decrease  in  any 
other  year  since  1927.   The  large  decrease,  was  due  to  the  export  movement 
as  consumption  was  about  the  same'  as  in  '.':. r^'n   last  year  and  was  less  than 
in  other  recent  years. 

World  mill  stocks  on  January  31,  1932 

The  accompanying  table  shows  the  stocks  of  raw  cotton  held  by  mills 
on  January  31,  1932  and  comparisons  with  ;  year  earlier  in  the  13  countries 
consuming  the  largest  amount  of  American  cotton  diiring  the  first  half  of  the 
present  season.   From  this  it  may  be  seen  that  most  countries  had  larger 
stocks  of  American  cotton  at  the  end  of  January  this  year  than  a  year  earlier 
and  that  the  total  mill  stocks  were  11.7  per  cent  larger.   It  should  be  noted, 
however,  that  mill  stocks  of  American  on  January  31,  1931  were  the  smallest 
for  that  period  since  1925  and  that  stocks  this  year  were  the  smallest  since 
1925  with  the  exception  of  1931. 

Mill  stocks  of  Egyptian  cotton  at  mid-season  was  considerably  higher 
in  a  large  number  of  countries,  but  the  total  in  all  countries  increased  only 
4,000  bales  or  2  per  cent.   Indian  cotton  held  by' mills  of  the  world  was  16.4 
per  cent  or  199,000  bales  less  on  January  31  this  year  than  last  year.  This 
decrear,^  in  Indian,  which  with  a  small  decrease  in  sundries,  was  almost  enough 
to  offset  the  increase  in  American.   The  total  stocks  of  all  kinds  was  only 
50,000  bales  or  1.1  per  cent  larger  than  at  mid- season  in  1930-31. 
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Table   I.-   Cotton  mill    stocks   by   growths    in   specified  countries   on 
hand  January  31,    1932   and  percentage   change  from  stocks 

on  January  31,    1931 


Co  ion  try 


United  States 

Japan  

Great  Britain 
Germany  . . . 
China  2/    .  . 
France  .... 

Italy  

C  z e cho si o vakia 

Spain  

Canada  .... 
Po] and  .... 
Belgium  . . . 

India  

Ail  others 
Total  .. 


1/ 


Jompiled  fr 


or 


American 


Egy 

ptian 

Sundries 

Total 

:    Per- 

Per- 

:Per- 

Jan. 

:    cent- 

Jan. 

:    cent- 

,   Jan. : cent- 

31, 

:    age 

31, 

age 

:      31,: age 

1932 

:chai 

:1932 

change 

1932   :  change 

1 ,  000 

: 1,000 

1,000: 

run- 

: run- 

1 run-    : 

ning 

:      Per 

ning 

Per 

ning   :    Per 

bales 

cent 

bale  s 

:    cent 

: bales:    cent 

19 

:  +  56.3 

13 

-    15.3 

1,631:+     2.3 

15 

+  66.7 

3 

-    60. 0 

352:+  25.3 

37 

+  12.1 

70 

+   37.5 

166:+     4.5 

1 1 

-J-   35.7 

13 

-      7.1 

195:+   15.4 

1 

0 

200 

-20.9 

351:-     4.4 

23 

-   34.2 

20- 

-    20.0 

241:-   23.7 

14 

+  75.0 

5' 

-   26.6 

186:-      4.1 

3: 

0: 

N   < 

0: 

62:+     5.3 

8 

+  14.3 

2 

-    50.0 

39:-      9.3 

2 

0: 

-: 

- : 

64:+     6.7 

<-i 

+100.0: 

- : 

- 

11:-   35.3 

4: 

+100.0 

11: 

-   45.0 

106:+  12.8 

19: 

+  35.7: 

33 

+230.0 

695:-      5.2 

33: 

+  46.2: 

373 

+   14.4: 

519:+     7.9 

2C6: 

+     2.0: 

707 

-      5.1 

4,636:+     1.1 

reports  of  the  International  Federation  of  Master  Cotton  Spinners' 
and  Manufactures '  Association. 

1/  The  Bureau  of  the  Census  reports  mill  stocks  in  the  United  States  as  follows, 
American,  1,582,000  running  bales,  foreign  55,000  bales,  all  kinds,  1,637,000  bales, 
2/  No  returns  received.   Figures  were  estimated  by  the  International  Federation 
from  trade  sources. 


Textile  Situation 

The  detailed  report  of  the  International  Federation  of 
Spinners'  and  manufacturers1  Associations  has  been  received, 
consumption  of  raw  cotton  in  some  25  countries  during  the  fir 
season.  The  report  shows  that  of  the  24  countries  which  repo 
American  cotton,  16  showed  an  increase  over  the  first  half  of 
reported  iecreases.  There  were  19  countries  using  Indian  cot 
m  used  the  same  amount  as  a  year  earlier,  15  countries  use 
amount  and  2  showed  an  increase.  Of  the  countries  using  sund 
which  includes  such  cotton  as  Russian,  Chinese,  Brazilian*  Pe 
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>wn  in  all   the   snail  producing  countries,    there  were  5  which  reported  the 
consumption   of   larger  amounts,    12   showed  smaller  consumption   and  5  reported 
the  same  amount  as   in  August   to  January  1930-21.     In  the  case  of  Egyptian 
cotton  there  were  11  increases,   4  decreases  and  o  unchanged.     From  this 
as  well  as  from  Table  1   and  Table  2  it  may  be  seen   that  there  was  a  con- 
siderable shifting  from  Indian  and  sundries   to   the  use  of  American  ana  in 
some   countries    to  Egyptian. 

Table  2.-   Changes   in  cotton   consumption' from  the  first  half   of   1930-31 
to    the  first  half  of  1931-32,   by   types  of  cotton 


I  tern 


Countries  showing  increase 
Countries  showing  decrease 
Countries  showing  no  change 
Countries  showing  no  con- 
sumption either  season... 
Total  countries  reporting.. 


American 

Number 

16 
8 
0 

1 


25 


Indian 
Number 

15 


_6_ 

25 


Egyptian 

'    Sundries] 

All 

kinds 

Number 

:  Number 

Number 

11 
4 
3 

:    5 
:    12 
:    5 

14 

11 

0 

7 

:    3 

:    0 

95 

:    25 

■    25 

Compiled  from  reports   of    the   International  Federation  of  Master  Cotton 
Spinners'    and  Manufacturers'    Associations. 

en  the  preliminary   consumption  report  of   the  International  Federation 
was   released,    the   report   of   Chinese  Mill-owners  Association  giving  the  mill 
consumption  in  China  had  not  been  received.    In   the   report  of   the  Federation  the 
estimates   carried  for  cotton  consumption   in  China  for   the  first  hall   ol    the 
season  were   as   follows:    American  250,000  bales,    Indian  220,000  bales,    and 
sundries  675,000  bales.      The  Chinese  Millowner' s  report  showed  the  consumption 
of   these  growths   as  432,000,    310,000,    .and  467,000  bales   respectively.      By 
accepting   the   International  Federation's   report  for  other  countries   and  sab- 
stituting  the  Millowner's  report  for  China  we  have  compiled  dat a  in  *jgleA 
showing   the   consumption  by   growths   during   the  first  half    of    ^e  1931-32   ■•££ 
and  also    the  percentage   change   in   the  consumption  from  ^%co""^^  *     f 
of  1930-31   in   the  13  countries   consuming  the    largest   amount   of  American  cotton. 
From  this   it  may   be   seen   that  Japan  was   the   largest  foreign   consumer  of  Amer- 
ican cotton  and  that  she  consumed  almost  50  per  cent  more  American  from 
August   to  January   this   season   than  last.    Creat  Britain  w,o, as     ne   se  -        a.gest 
foreign  consumer  of  American   during   this  period   consumed  23.5  pel    cent  morj 
American   than   a  year  earlier,   Germany  20.1  per  cent  more   and  China more  than 
2i  times   as   much  as   in   the   first  half  of   1930-31.      India  consumed  ■*»■** 
timet   as  much  American  as  in   the  like  period  last   season,   but     hat  amounted  onl, 
to   69,000  bales.      France  was    the  most   important  foreign  consume,    to  use  a 
smaller  amount   of  American   the  first  half   of   this    season   than  last. 

ffith  the   exception  of   India  and  China  all  consuming   countries  used  less 
Indian  cotton   during  the  first  half  of   this   season  than  a  year J^lier  and^s 
the  world  total   decreased  6.6  per  cent   or  199,000   bales.      Most  coun 
tries   showed   increases   in  the   amount  of  Egyptian  cotton  consumed,   »4tM 
total   increased  23.1   per  cent.    Many   countries   shifted  from  tne  consumption  of 

■,    „  a  .,   «„*.+    fn    crnni  i  pt  crops   oi    sundries. 
sundries  which  in  many   cases  was   due  in  part   to   siriaL-«    ^"i 
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Table  3.-  Cotton:  Consumption  by  growths  in  specified  countries,  six  months 
ended  January  31,1932  and  percent-go  change  from  corresponding  period 

in  1930-31 


Amor ic an  • 

"Six   :      : 

months:  *   ,  : 

A,    .  cent-, 

ended  :      : 

Jan. 31:  ag0   : 
^530   .change. 

XI 
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:  Egyptian 

Sundries 
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ended 
Jan.  31: 
1932   : 

Per- 
cent- 
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change 

:Six 

months' 
.ended 

Jan .  31 
.1932 
;'r,"00  J  " 

Per  - 
cent- 
age 
change, 

Six 

months 

ended 

Jan .31. 

1932 

"lTOOO" 

Per- 
cent- 
age 
change 

Six 

months' 
ended  : 
Jan. 31: 
1932   : 

Per- 
cent- 
age 
change 

1,000  :"      ; 

1,000  : 

T,ooo"~ 

run-  :  Per 

run-   ; 

Per 

,  run- 

Per 

run- 

Per  : 

run- 

Per 

ning   :      : 
bales  :  _c_Gnt_ 

ning 

hales  ; 

cent 

, ning  : 
; bales  ; 

cent 

ning 
bales 

c  en  t  , 

ning 

bales  : 

cent 

United 

States  1/ 

2,568:   +3.0 

12: 

-45.5 

!    26 

-25.7 

:    15. 

-25.0 

2,621. 

+6.8 

Japan  ,  .  .  . 

630:  +47.9- 

719: 

-4.8 

;    23 

+53.3 

24 

.  -45.7 

1,396 

+12.5 

Groat  Britain; 

609:  +23.5 

130: 

-0.8 

:    152 

+34.5 

;    321 

+34.3 

.  1,212 

+24.2 

Germany  .  .  . 

!    437:  +20.1; 

81: 

-30.2 

t          44 

*  +22,2 

61. 

+52.5 

623 

+  12.1 

China    2/ 

:    432: +163.4 

:   310 

,  +11.5 

:     4 

.  +33.3 

467 

-36.5 

1,213 

+  2.8 

Prance  .  .  . 

:   303:  -17.0 

:    90: 

-25.6 

;    60 

;  +22.4 

33 

.  -29.6 

496 

-16.6 

Italy  .... 

:   264:  +10.0 

96 

-20.0 

5    29 

,  +31.3 

:    11 

:     0 

400 

+  1.8 

Czecho- 

slovakia .  . 

!   139:  -  4.8 

:    23 

-54.9 

:    13 

:  +30.0 

:    10 

:     0 

;    135 

.  -14.7 

Spain  .... 

:   125:  +14.7 

:    30 

.  -30.2 

:    24 

!     0 

:     7 

-69.6 

*  136 

.  -  6.5 

Canada  .  .  , 

i   104:  +14.3 

:    - 

;   - 

:     5 

:     0 

; 

: 

:    109 

+13.5 

Poland  .  .  . 

:    79:  -14.1 

:     7 

,  -46.2 

:     4 

:  -20.0 

,      0 

1      <^> 

-81.8 

92 

-24.0 

Belgium  .  .  . 

}    77:  +10.0 

:    62 

.  -21.5 

5      3 

:  -25.0 

:    34 

-  3.1 

176 

-  7.4 

India  .  .  .  . 

!    69: +475.0 

:  1,175 

,  +  2.0 

:    26 

:  +52.9 

:    63 

.  +  6.8 

1,333 

:  +  7.5 

All  others 

:    231:  -13.0 

:    79 

:  -40.2 

:    72 

.  +23.6 

.  1,060 

:  -11.3 

:  1,492: 

-12.5 

Total  3/ 

:  6,122:  +16.0 
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Compiled  from  Reports  of  the  International  Federation  of  Lias  tor  Cotton  Spinners"  and 
Manufacturers'  Associations  except  as  noted. 

1/  The  Bureau  of  the  Census  reports  Consumption  in  tho  United  States  for  the  six 
months  ended  January  1,  1932  hs   follows:   American  2,568,000  running  b  lies; 
Foreign  63,000  bales.   All  kinds  2,631,000  bales. 

Zj     Consumption  for  six  months  ended  January  31,  1932  wo   estimates  of  the  Chinese 
Mill  Owner's  Association,  which  was  not  released  in  time  for  use  in  the  Internationa 
Federation's  preliminary  report. 

3/  Those  totals  include  the  estimate  of  the  Chinese  J.H11  Owner's  Association 

for  China. 
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Uni ted  Stat e s 

During  March  domestic  mills  consumed  a"bout  489,000  running  bales  of  raw 
cotton  which  was  an  increase  of  39,000  hales  or  8.7  percent  over  February  which 
was  about  equal  to  the  usual  seasonal  increase.  The  .'larch  consvirapt ion  last  year 
amounted  to  491,000  bales.  -For  the  season  to  the  end  of  March,  total  consumption 
amounted  to  3,570,000  bales,  compared  with  3,384,000  bales  luring  the  same, period 
last  season  which  means  an  increase  of  5.5  per  cent.   Compared  with  the  same  peri 
in  the  1929-30  season,  however,  there. was  a  decrease  of  17.3  per  cent.  Due  to 
the  smaller  consumption  of  foreign  c'otton  during  March  this  year  compared  with 
last,  the  consumption  of  American  cotton  was  slightly  larger  than  in  March  1931. 
To  April  1  this  season  consumption  of  American  cotton  in  the  United  States  h:is  beer 
6.8  per  cent  or  221,000  bales  larger  than  during  the  some  period  last  season. 

In  the  domestic  cotton  cloth  indtistry  developments  were  less  favorable 
during  Larch  than  during  the  previous  months.   During  previous  months  sales  of  clot 
have  held  up  fairly  well  and,  although  some  increase  in  production  had  taken  place, 
there  was  a  downward  trend  in  stocks.   In  March,  however,  sales  fell  to  the  lowest 
levels  in  many. months.   Production  and  shipments  decreased  only  slightly  and  as  a 
result  stocks  increased  8.2  per  cent  and  unfilled  orders  decreased  26.4  per  cent. 

Great  Britain 

The  cotton  textile  situation  in  Great  Britain  is  apparently  maintaining  its 
improved  condition.   Forwardings  of  raw  cotton  to  British  mills  during  recent 
weeks  have  been  larger  than  a  year  ago,  and  for  the  two  weeks  ended  April  15  were 
the  largest  for  the  corresponding  weeks  since  1929.   Piece  goods  exports  during 
March  showed  more  than  the  usual  seasonal  increase  over  February  and  the  202.6 
million  square. yards  exported  were  the  largest  for  any  month  since  May  1930  and 
were  48.5  per  cent  larger  than  in  March  1931.   Although  yarn  exports  in  March 
were  only  slightly  above  February,  they  were  the  largest  for  March  since  1928  and 
were  23.7  per  cent  larger  than  a  year  earlier.   Reports  indicate  that  home  trade 
for  British  textiles  is  fairly  satisfactory. 

Continental  Europe  \J 

The  Continental  cotton  textile  situation  shoved  temporary  seasonal  improve- 
ment in  the  first  half  of  March,  when  mills  sales,  raw  buying  and  price-fixing 
increased,  but  gave  way  to  general  dullness  in  the  second  half  on  the  decline  in 
cotton  on  American  markets.   The  critical  condition  of  business,  generally,   nd 
the  recent  aggravation  of  financial  difficulties  in  central  gurope  have  continued 
to  prevent  an  early  or  real  improvement  in  the  continental  ouiflook  for  cotton 
textiles,  although  the  reduction  of  goods  stocks  has  caused  occasional  flurries 

of  buy  1    -  .  

T~  "Based"  largely  on  a  report  from  .Agricultural  Attache  iT.V.Steere  at  Berlin",Tatod 
".   ril    13,1932,    supplemented  by  cable  April   21. 
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The  March  reports  from  individual  countries  indicated  for  France  fair  impro-< 
ment  in  both  yarn  and  cloth  orders  early  in  the  month  followed  "by  quietness  there- 
after.  Lower  American  prices,  and  rumors  of  Farm  Board  intention  to  dispose  of 
cotton  holdings  were  factors  in  the  duller  trend.   Italy  experienced  somewhat 
better  interest  on  "both  yarns  and  cloth  during  most  of  the  month,  and  Germany  also 
maintained,  at  least  in  the  early  weeks,  the  slight  rjvival  evident  in  mill 
"business  during  February.   Czechoslovakia,  Austria  and  Hungary  felt  only  a  slight 
seasonal  pick-up,  hut  in  Hungary  the  mills  are  benefiting  from  restrictions  on 
imports.   Business  was  generally  quiet  in  Belgium,  Poland  reported  slow  demand, 
but  more  optimism  toward  seasonal   improvement. 

Spinning  and  weaving  mill  activity  over  most  of  the  Continent  showed  some 
seasonal  recovery  during  March,  following  the  quieter  tendency  during  January  and 
February.   Improvement  has  been  most  noticeable  in  western  Europe  and  Italy,  but 
was  also  evident  to  some  extent  in  central  Europe.   Spinner  buying  of  raw  cotton 
during  harch  was  of  fair  volume  in  western  Europe,  but  restricted  in  central 
Europe  and  Italy,  though  a  fair  amoiuit  of  price-fixing  was  reported  virtually 
throughout  the  month  from  nearly  all  continental  countries. 

Egyptian  Government  sales  of  cotton  on  credit 

Considerable  attention  has  teem  directed  in  continental  cotton  circles  to 
the  recent  negotiations  by  tiie  Egyptian  Government  for  the  sale  of  Egyptian  cotton 
on  credit  to  some  of  the  central  European  countries.  According  to  press  reports, 
representatives  of  Czechoslovakian  cotton  spinning  mills  have  had  negotiations  with 
the  Egyptian  Government  for  purchases  on  the  basis  of  six  months  credit,  with  the 
credits  to  be  paid,  on  maturity,  in  Czechoslovakian  current.   Trade  reports  have 
been  quite  sanguine  of  the  negotiations  resulting  in  a  definite  agreement.  Hitherto 
Czechovakian  purchases  of  Egyptian  cotton  have  usually  been  paid  for  through  three 
months'  bank  reimbursement  credit  on  London. 

Trade  reports  also  indicate  that  similar  negotiaions  are  in  progress 
between  Egypt  and  Austria,   Austria  is  reported  as  desiring  to  buy  from  10,000  to 
20,000  bales  of  Egyptian  cotton,  which  would  be  paid  for  by  Austrian  Government 
bonds  due  for  redemption  in  two  years  in  dollars  or  pounds.   Trade  reports  to 
date  intimate  that  it  is  almost  a  foregone  conclusion  that  negotiations  will 
actually  be  successful,  with  deliveries  to  start  during  the  month  of  April. 

lilar  negotiations  are  also  reported  for  Hungary,  to  whose  mills  the  Egyptian 
Government  made  certain  sales  of  cotton  in  the  fall  on.   long-term  credits  payable 
in  pengos. 

Continental  spinner  takings 

Continental  spinner  takings  of  American  cotton,  which  showed  an  xinusiial 
advance  hiring  the  four  weeks  ended  February  20,  have  subsequently  declined, 
though  still  holding  above  corresponding  figures  last  ye:~r.   Takings  during  the 
four  weeks  ended  March  20,  1932,  amounted  to  294,000  bales  as  compared  with 
415,000  in  the  four  weeks  preceding,  and  215,300  in  the  four  weeks  ended  January 
25.   The  movement  of  takings  fro/a  march  20  into  the  early  part  of  April  indicates 
that  some  increase  may  again  occur  luring  the  current  month,  unless  a  signif  icant 
drop  takes  place  soon.   The  improvement  in  cont mental  takings  since  the  end  of 
the  calendar  year  is  strikingly  indicated  by  the  fact  that  whereas  total  American 
movement  into  spinners'  hands  from  August  1  to  the  end  of  December,  1951,  was 
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about  270,000  "bales  below  last  year,  the  total  has  now  reached  a  point  about 
equal  to  takings  luring  the  same  period  last  season  and  there  arc  some  prospects 
that  the  movement  during  the  remainder  of  the  season  will  exceed  that  of  last 
season. 

Germany 

The  small  seasonal  revival  in  orders  experienced  by  various  sections  of  the 
German  cotton  spinning  industry  during  February  appears,  on  the  basis  of  pre- 
liminary reports,  to  have  been  maintained  or  slightly  improved  upon  duri.a_  March, 
although  information  from  certain  centers  continues  pessimistic.  Recent  bookings, 
however,  have  been  generally  of  a  short-term  character,  and  orders  have  been 
placed  only  with  price  concessions.   Competition  ;.t  home  as  well  as  from  abroad 
continued  keen,  with  markets  under  persistent  pressure  from  British  competition, 
notably  in  fine  count  yarns.   Czechoslovakian  offers  are  also  giving  difficulty. 
Export  business  remained  very  poor,  although  a  few  good  transactions  for  export 
were  made  by  textile  distributors,  notably  to  China. 

Activity  in  German  cotton  textile  mills  appears  to  have  undergone  some 
seasonal  pick-up  during  March,  but  improvement  was  riot  large  and  reflected  no  re-1! 
change  in  the  situation,  as  the  weakness  of  raw  material  prices  in  recent  weeks 
had  a  visibly  dampening  influence  upon  cotton  trade  sentiment. 

While  present  conditions  in  the  German  cotton  industry,  in  both  the 
spinning  and  weaving  branches,  arc  .not  at  all  satisfactory,  it  should  not  bo  over- 
looked that  there  was  a  rather  remarkable  pick-up  in  the  volume  of  operations 
during  the  fail  and  winter  months  and  that  output  subsequently  has  been  reasonably 
well  maintained,  considering  the  numerous  and  import  .nt  handicaps  with  which 
the  industry  has  had  to  struggle.  Spinning  mill  activity  increased  about  20  per 
cent  during  the  course  of  1931,  although  it  is  true  a  drop  of  about  12  per  cent 
occurred  in  January  1932.   Cloth  mills  increased  their  operations  in  1951  by 
about  25  per  cent,  with  a  recession  of  10  per  cent  occurring  in  January  of  this 

j  3ar. 

i 

The  situation  is  not  too  bright,  judging  from  recent  developments  in 
export  trade,  was  well  as  internal  conditions.  Exports  of  cotton  goods  have 
dropped  off  sharply  in  the  past  few  months,  particularly  since  the  turn  of  the 
year,  due,  to  no  little  extent,  to  a  lack  of  orders  from  Scandinavia,  England 
and  the  United  States.  At  the  same  time,  imports  of  cotton  yarn  have  risen 
materially,  and  are  now  considerably  above  last  year.   These  developments  hove 
made  the  industry  very  uneasy,  and  concerted  action  is  being  advocated  for 
the  hindrance  of  imports  and  the  encouragement  of  export  business. 

Spinner  buying  of  raw  cotton  at  Bremen  was  relatively  quiet  during  March, 
although  the  volume  was  fair  in  the  first  part  of  the  month.  Weakening  prices 
and  trade  rumors  about  possible  Farm  Board  sales  of  cotton  holdings  materially 
dampened  interest  later  in  the  month.  The  volume  of  price-fixing,  on  the  other 
hand,  was  quite  important  luring  March,  though  the  strength  of  the  ,rbasis" 
caused  the  development  of  reluctance  towards  new  commitments  by  merchants  and 
so inner s. 
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Czecho Slovakia 

A  certain  slight  seasonal  pick-up  in  sales  by  Czechoslovakian  cotton  mills 
and  weaving  establishments  lias  recently  leer:  reported  by  trade  observers,  but 
tlie  basic  situation  of  the  cotton  industry  nonetheless  continues  quite  unfavor- 
able, principally  because  of  much  restricted  export  outlets.   Spinning  and 
weaving  mill  activity,  it  is  true,  advance!  slightly  in  February  and  March 
following  the  sharp  decline  in  January,  but  the  pick-up  was  purely  seasonal  and 
probably  less  than -the  normal  revival  in  those  months.   The  future  trend  of 
activity  and  raw  cotton  consumption  continues  very  uncertain  but  does  not  now 
promise  to  show  material  change  in  the  immediate  future. 

The  Czechoslovak! an  textile  industry,  leaving  nothing  undone  to  maintain 
its  competitive  position  in  the  export  market,  has  recently  been  seeking  to 
secure  reductions  in  prices  of  products  used  in  textile  production  where 
export  goods  are  concerned. 

Austria 

A  certain  seasonal  increase  in  orders  for  cotton  yarn  and  cloth  is 
reported  from  Austria  in  recent  weeks,  but  the  pick-up  is  fully  within  the 
limits  of  the  revival  usually  experienced  at  this  time  of  the  year.   It  remains 
to  be  seen  whether  the  improvement  will  be  long  maintained.   It  is  still  uncertain 
to  what  extent  the  improvement  in  orders  has  been  reflected  in  mill  activity, 
but  a  moderate  stimulation  seems  probable  following  the  heavy  drop  in  operations 
in  January,  which  had  been  preceded  by  rising  activity  in  the  closing  months 
of  1931. 

As  time  passes,  it  appears  that  Austria* s  relatively  heavy  imports  of 
raw  cotton  in  the  past  few  months  were  due  to  anxiety  about  possible  further 
restriction  of  currency  allotments  for  raw  material  purchases,  as  well  as 
uncertainty  about  the  stability  of  the  shilling.   The  opinion  has  certainly  been 
held  in  some  quarters  that  raw  material  was  a  better  form  of  investment  than  a 
currency  account. 

Austrian  reports  continue  to  reflect  concern  about  the  possible  hampering 
of  mill  operations  ^oy   further  restrictions  in  currency,  an  outlook  which 
undoubtedly  increases  Austria's  interest  in  current  negotiations  with  the 
Egyptian  Government  for  the  delivery  of  cotton  on  long-term  credits. 

Franc  e 

Contrary  to  the  continued  pessimistic  reports  on  new  business  for  cotton 
spinners  and  weavers  in  France  during  past  months,  early  March  reports  for  the 
first  time  in  many  weeks  evince  a  somewhat  more  hopeful  view,  as  a  result  of 
larger  sales  of  cotton  yarn  and  cotton  goods  reported  from  all  important  textile 
centers  of  the  country.   It  is  even  reported  that  the  revival  in  sales  has 
enabled  a  certain  reduction  in  yarn  and  goods  stocks.   During  the  second  half 
of  the  month,  however,  this  movement  was  halted  as  a  result  of  the  usual  holiday 
quietness  around  Easter,  the  break  in  raw  cotton  prices  in  Few  York,  and  rumors 
of  impending  sales  of  Farm  Board  holdings. 
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French  statistics  on  the  position  of  the  spinning  and  weaving  mills  show 
that  an  improvement  in  business  is  urgently  needed.  The;-  reveal  a  picture  of 
depression  of  a  severity  almost  unknown  in  Frmce,  where  economic  movements 
a  rule  are  quite  conservative.   Spinning  mill  activity  during  the  winter  months 
i^olined  to  about  60  per  cent,  and  unfilled  yarn  orders  to  only  about  60  per 
cent  of  those  in  previous  years,  while  yarn  stocks  per  spindle  were  about  30  per 
cent  higher.   The  picture  differed  little  in  the.  case  of  weaving  "ills,  where 
activity  during  the  winter  months  was  only  about  70  per  cent,  and  unfilled  orders 
about  60  per  cent  of  last  year,  but  stocks  30  per  cent  higher. 

The  development  of  the  trade  in  cotton  has  also  been  striking,  as  raw 
cotton  imports  from  the  first  of  the  season  to  the  end  of  January  were  only  35 
per  cent  of  those  of  last  year,  or  the  previous  few  years.  Raw  stocks  in  France, 
therefore,  appear  to  be  very  low  and  in  need  of  augmentation.   In  fact,  an 
improvement  in  raw  cotton  buying  was  registered  during  the  month  of  March  and  a 
goodly  amount  o.f  price-fixing  was  also  reported,  though  around  the  Easter 
holidays  business  quieted,  partially  as  a  result  of  the  declining  raw  market. 
It  is  reported  that  the  Egyptian  Government  is  also  endeavoring  to  make  cotton 
sales  to  France,  possibly  on  a  credit  basis,  and  that  considerable  transactions 
are  expected.   These  reports,  however,  lack  confirmation. 

Italy; 

The  Italian  cotton  mill  situation  shows  continued  gradual  improvement. 
Although  raw  cotton  purchases  of  spinners  and  merchants  were  very  small  and  with- 
out much  encouragement  from  raw  market  developments  during  March,  a  good  flow 
of  yarn  and  fabrics  business  was  registered  in  the  important  textile  centers  of 
the  country. 

The  current  statistics,  on  the  whole,  show  that  a  slight  but  gradual 
improvement  has  been  taking  place.  Mill  consumption  of  raw  cotton  is  running 
.above  last  year,  and  the  ratio  of  yarn  sales  to  current  output  has  been  favor- 
able ever  since  the  end  of.  October.  As  a  result  of  these  developments,  stocks 
have  declined  steadily  and  are  now  considerably  below  last  year,  and  even  below 
1329  and  1950.   Unfilled  yarn  orders  are  indicated  to  be  above  last  year's   o 
the  extent  of  10  to  15  per  cent,  although  still  below  1929  and  1930  bookings. 
Mill  -activity  in  recent  weeks  has  been  maintained  near  the  level  of  last  year 
at  this  time.   Raw  cotton  imports  from  the  first  of  the  season  to  the  end  of 
December  are  about  the  same  as  a  year  ago,  but  much  below  those  of  previous 
seasons . 

■in 

Early  March  reports  from  Barcelona  indicate  that  .he  Spanish  cotton 
industry  has  experienced  a  considerable  expansion  during  th»  past  year.   The 
equipment  of  the  industr2r,  moreover,  is  reported  to  be  very  modern  with  90  per 
cent  of  production  falling  to  mule  spindles. 

At  the  same  time,  reports  wore  issued  on  the  growing  of  cotton  in  Spain. 
According  to  these  reports,  the  Government  intends  to  reserve  about  247,000 
acres  of  land  for  the  growing  of  cotton  within  the  next  five  years,  in  the 
provinces  of  Sevilla,  Cordoba,  Cadiz,  Malaga,  Granada,  Almeria,  Toledo,  Huelva, 
ajoz  and  Caceres.   The  capital  needed  is  to  be  supplied  partly  by  the 
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G-overnment  an.fi  partly  by  the  industrial  credit  tanks,  with  redemption  within 
ten  years. 

Hungary 

Recent  reports  from  Budapest  indicate  that  textile  import's  into  Hungary 
have  been  reduced  considerably  as  a  result  of  the  Czechoslovakian-Hungarian 
tariff  war  and  the  severe  foreign  currency  restrictions.   Hungarian  cotton  textile 
mills,  therefore,  are  now  very  well  occupied.   It  is,  however,  feared  that 
imminent  trouble  in  obtaining  currency,  even  for  raw  materi  As,  may  change  the 
picture.   The  Egyptian  Government,  which  had  previously  su;plied  raw  cotton, 
is  reported  to  have  offered  to  make  deliveries  against  payment  in  Hungarian 
currency,  but  the  spinning  mills  hesitate  to  accumulate  raw  material,  as  the 
general  situation  seems  too  uncertain  and  domestic  c onsumpti on  is  declining. 

Russia 

Cotton  fabrics  production  in  February  amounte  i.  to  223.3  million  yards 
and  was  6.6  per  cent  above  that  of  the  preceding  month,  but  still  considerably 
below  the  some  month  in  1930  .and  1929,  and  only  slightly  above  that  in  1923. 
Total  output  of  finished  fabrics  during  the  first  two  months  of  the  current 
^c:.r  is  reported  at  11  per  cent  above  that  of  last  year,  but  the  plan  called 
for  a  larger  increase  than  was  actually  attained;  the  non-execution  of  the  plan 
amounted  to  about  3  per  cent.  Yarn  production  developed  somewhat  more  favorably 
as  compared  with  the  plan,  the  total  output  in  Februar/  having  amounted  to  27.6 
thousand  tons  or  94.5  per  cent  of  the  plan,  as  compared  with  the  91.5  per  cent 
of  the  plan  completed  in  the  case  of  cotton  fabrics. 

The  same  tendencies  in  cotton  yarn  and  fabric  production  continued  during 
the  first  three  weeks  of  liarch,  preliminary  figures  indicating  that  81,3  per 
cent  cf  the  plan  was  produced  in  the  case  of  fabrics  compared  with  89.2  in  the 
case  of  yarn.   The  lag  in  fabrics  production  is  reported  to  have  led  to  a 
considerable  accumulation  of  yarn  stocks  in  the  hands  of  the  mills.   Irregular 
and  untimely  delivery  of  raw  material  and  fuel  to  the  clot:  mills  and  inability 
to  coordinate  the  work  of  the  different  enterprises  is  complained  of  by  the 
Soviet  press. 

On  basis  of  the  abo~e  figures,  it  seems  that  the  quarterly  plan( January- 
March)  for  finished  fo/bric  production  will  not  be  completed  by  about  13  per 
cent;  a  lag  in  yarn  production  as  compared  with  the  plan  is  also  likely, 
although  to  a  smaller  extent  than  in  the  case  of  finished  goods. 

A  recent  article  in  "He  n-iomic  LifojM  indicated  that  imports  of  forji^n 
cotton  from  all  sources  during  the  first  six  months  of  1931  amounted  to  the 
equivalent  of  55,000  bales  of  478  poiuids  as  compared  with  267,000  bales  for 
the  whole  of  1930  l/;  it  appears,  however,  that  imports  of  American  cotton 
ware  nil,  or  practically  nil,  with  almost  all  of  the  imports  consisting  of 
sooci^l  tyees  of  cotton. 


i  - 


1/  A  comparable  figure  for  the  first  half  of  1930  is  net  available. 
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Yarn  production   in  Japan   during  February   amounted  to  234,000  "bales 
of  about  400  pounds   each  compared  with  229,000  bales  in  January   and  193,000 
bales  in  February  1931.      This   represents  an  increase  of  2.2  per  cent  over 
January  and  18.2  per  cent   increase  over  February  1931,    according  to   data  re- 
red  from  Consul   Donovan   at  Kobe.     Exports   of  piece  goods   during  February 
amounted  to   108.2  million  square  yards  which  were  19.0  million  sluare  yards 
cr  21.3  per  cent  larger   than   the  previous  month  and  42.1   per  cent  larger   than 
in  December.      This   apparently   indicates   that   the  effectiveness   of   the  Chinese 
boycott  of  Japanese  goods  Was    decreasing  at    that   time,    and  reports   indicate 
that   since  February   the  boycott  has  been  even  less   effective.      Although  yarn 
exports   represent  only  a  small   factor  in   the  yarn  and  general    textile   situation 
in  Japan,    it  has  been  observed  that    luring  February   exports   of  yarn  totaled 
about   5,000   bales,    an  increase   of  76     .or  cent  over  January   and  142  per  cent 
over  February  1331.      Cotton  .Yarn  stocks   in  Japan  increased  considerably  during 
the  past  few  months  which  was  probably   a  result  of   the   small   exports   of  piece 
goods  which  doubtless    reduced   the  production  of  cotton  cloth  or  piece   goods. 

From  February   22   to  March  22  American   spot  cotton  declined  4.5  per^ 
cent,   while   Indian  cotton  declined  6.5   per  cent,    but   the  price  parity   still 
favors    the  use  of  American   cotton.      The   large    stocks   and   the   declining  prices 
of   raw  cotton  were   reported  as  having  caused  active  buying  of   cotton   to   cease. 

Imports   of  cotton  into  Japan  during  February  amounted  to   391,000  bales 
which  was  26   per  cent  larger   than  in  January    and  4^  per  cent   larger   tnan  in 
February   1931.      These  heavy   imports   included  some   cotton  which  was   diverted 
from  Shanghai    to  Japan   due    to    the   congested  conditions   in   Shanghai. 

China 

Chinese   and  British  cotton  mills   in   Shanghai  are  now   operating  near 
normal  capacity,    according   to   a  recent  cable  from  Agricultural  Commissioner 
Dawson  at  Shanghai.      About   8  per  cent   of   the  workers   in  Japanese  mills  nave 

n  reemployed  for  cleaning  up  mills   preparatory   to    the   resumption  of   regular 
activity    later,    but  not  much  increase   is   expected  to   take  place   this  month. 

Mi    Is   in  China  as    a  whole  have  been  operating  at   a  rather  nigh  rate   this 
season  and   during  the  first   naif  of   the   season   all  mills   in  China  consumed 
about  1,213,000   bales  which  was  2.8  per  cent  more   than  in   the  like  period  last 
season,    11.0  per.  cent  larger   than  the   season  before   and  was    the   largest   amount 
on  record  for    that  period.      Consumption  of  American  increased  more   than   two 

one-half    times,    the   total   for   the  half-year  being  452,000  bales,    by   far 
the   largest   amount   ever  consume!  in  China  during  any   six  months    period,    accord- 
ing to   the   delayed  report  of   the  Chinese  Mill-owner1  s  'Association.      This 
report   showed  an  11.5  per  cent   increase  in   the  consumption  of  Indian^ cotton, 

iue   to    the   small   supply  of  native  grown   cotton  there  was   a  material 
decrease    (56.3  per  cent)    in   the   amount   of  Chinese   cotton  consumed. 

Stocks  of  yarn  in  Shanghai   about   the  middle  of  April   were  not  heavy 
cut   demand  from  outside  was  not   active.      Yarn  had  decreased  in  price  during 
the  previous  month,   but  no   regular  quotations  were  available   at  mid- April, 
for  the  cotton  and  yam  exchange  had  not  reopened.     During   the  first  part  oi 
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the  estimated   decrease   in   the   crop.      The   estimated  production  for   the   1S31-32 
crop  is  20.7   per  cent   below   the  1929-30   crop  and  is   the   smallest  for  any 
season  since  1920-21. 

Russia 

• 

Ho   actual   figures   for    the  1951  Russian   cotton  crop   are   as  yet  available 
from  Soviet   sources.      Indirect   evidence,   however,    points    to   a  figure  of 
approximately   1,900,000  bales   which  was   indicated  earlier  by   the  Bureau  of 
Agricultural   Economics   as    trie  probable   outturn  of   the  1931   crop.    (See  World 
Cotton  Prospects,   November  30,    1931,    page  21    and  January  26,    1932,    page   16.) 
It  was   stated  in   the  Socialist  Agriculture  of  March  24,    1932,    "that   the   plan 
for   this  year  calls  for  a  production  of   550,000  metric    tons   of  lint,   which 
quantity  is   34  per  cent  in   excess   of   the   actual   production  for  1931." 
Calculations   on   this   basic   result  in  a  figure   of  nearly   1,900,000  bales   of 
478  pounds   for   the   1931  Russian  cotton   crop.      While   this   figure   is   consider- 
ably  below   the  2,550,000   to   2,600,000  bales   indicated  as   official   expectations 
of   the  outturn   earlier  in   the   season,    it   is   nevertheless   about  350,000   bales 
above   the  1930   crop  and  represents   the    largest   increase   in  production  in  a 
single  year.      Although  Russian   cotton  production  attained  a  new  high  record 
in  1931    and  was   definitely   above   the  pre- revolutionary  p^ak,    nevertheless 
the  gain  was  not   commensurate   with   the    increase  in  acreage.      While   the 
Russian  cotton  acreage  in  1931    exceeded  the   1930   acreage  by   approximately 
one-third,    production   increased  only  by   about   one-fourth. 

Reduced  yield  per  rare   in  1931   accounted  for   the  failure  of   the   crop 
to  keep  pace  with  the   increased  acreage.      An   expansion   of   the  Russian  cotton 
area,    which  brought  it  far  above    the  pre-war   period  and  declining  yields 
which  are  considerably  below  pre-war,   have  been  characteristic   of   the 
Russian  cotton  situation  during   the  last  few  years.     Extension  of  cotton 
cultivation   into   new,   more  northtrn   regions    during  the   last    two   years,    where 
it  has  not  been  grown  previously   except   on   an   experimental    scale,   was  bound 
to   reduce   the   average  yield  for  U.    S.    S.    R.    as   a  whole,    especially   in  1931 
when   these   regions   accounted  for  about   17   per  cent  of    the   total   cotton  area. 

Yields   in   the  new  regions,    where   cotton   is   not  grown  under  irrigation, 
are  considerably  lower   than   in   the  older   irrigated  cotton-growing   sections 
of  central  Asia  (Turkestan)    and.  Transcaucasia.      Expansion   of   the  cotton 
acreage   also    took  pla.ee  in   the   old  cotton-growing  regions   and   it   is  possible 
that    the  use   of  marginal   land  or   the  neglect   of  fallowing  and  proper 
rotation,    contributed   to   the    decline  of    the  yields.      It   should  also   be  borne 
in  mind  in  making  any   comparisons  with   the   pre-war  period   that   cotton   in 
central  Asia,    the   principal   Russian  growing  area,   was   a  highly   intensive 
crop,    grown  by  peasants   on   small  plots   of   land  with   the  use   of  primitive 
implements   and  a  prodigious   amount   of   labor.      It   is   possible   that  a  decreased 
intensity   durin0   recent  years,    in  so   far   as   it  has  not  been  offset  by 
improved  machinery   and  cultural   methods,    may   also  be   an   important  cause   of 
the   smaller  yields.      The  problem  of   raising   the  yields   and  in  general   improving 
the  quality   of  production  seems    to  be  now   in   the  center  of   attention  of   the 
Soviet   authorities,    for   the    reports  which  have  been  received   state   that    the 
plans   for  1932-33   call   for   an   increase   of   only   14  per  cent   in   acreage  whereas 
it   is  planned   to   increase  production  34  per  cent. 
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April    there  was   renewed  interest  in  Chinese   cotton  twine  and  certain  purchases 
were   reported    to  have  been  made   for  use   in   Shanghai  mills.      Deliveries  of 
American  cotton   to   Chinese  mills  were   still   being  hampered  by  abnormal 
functioning   of  native  banks   tut   the    situation  is   said  to  have   improved. 

The   imports   of  raw  cotton   at   Shanghai    during  the  first    three  months   of 
1932  apparently   reflect   the   seriousness   of   congested  conditions   around   that 
important  center  during  February  when  hostilities  were  perhaps   at   their 
maximum.      During  January  imports   of  American   cotton  at   Shanghai   amounted   to 
about   182,000  bales   of   4^8  pounds ,    but   in  February   dropped   to  26,000   bales 
and  in  March  advanced  back  to    44,000  bales.      Imports   of  Indian  cotton  dropped 
from  26,000   bales    in  January    to   2,000   in  February   and  advanced  to  3,000   in  March. 

Production,   Acreage   and  Crop  Condition 
United  States 

The  1932   cotton  crop  is   now  getting  under  way.      Some   cotton  has  been 
planted  as   far  north  as    southeastern  North   Carolina,    southern  Arkansas   and 
north  central    Texas.      In  other    sections   preparations    are   being  made  for   the 
new   crop  and  from  all   indications    the   producers    are   again   reducing   their   expendi- 
tures  in   response   to   low   prices   and  incomes.      This    is   being   reflected  particular- 
ly  in   the   amount  of  fertilizer  being   sold  in   the  Southern  States.      In  addition 
the   cotton  farmers  who  made   considerable   shifts   to   food  and  feed  crops   last 
year  evidently  found   it   to    their  advantage   and  have   indicated   their  intentions 
of  further   increasing   the   acreage   in   such  crops    this  year.      Turing  March   sales 
of   fertilizer   tags   in    tiie    eight  most   important   cotton   States    (excluding  Oklahoma) 
amounted  to   only  46.6   per  cent   of  March  1931,    33.5  per  cent   of  March  1930   and 
were    the   smallest  for   that  month  for  more   than  a  decade.      For   the  four  months 
December   through  March   tag  sales  were   51.8  per  cent   less    than   during  that 
period  last   season,    69.2   per   cent  below  1929-30   and  were    also    the   smallest   since 
sometime  prior   to   1920-21   when   the   records   first  became   available. 

Zgyjot 

A  recent  ginnings   report  from  Egypt    snows    that  up   to  April   1,    1,215,000 
bales    (of   478  pounds)    of  all   varieties   of  cotton,    including   scarto,    of    the 
1931-32   crop  had  been  ginned.      This   is    equivalent    to    94.5  per   cent  of   the   fore- 
casted    production   of  1,286,000  bales.      Ginnings   of  Sakellaridis   cotton  up   to 
April   1   amounted   to  237,000  bales  or   87   per  cent   of   the  forecasted  production; 
ginnings   of   other  varieties   amounted   to    93  per  cent  of   the    estimated  production 
of  1,014,000  bales.      Turing   the  past   three  years    total   ginning  of   all  cotton 
in  Egypt  Up   to  April   1   have    averaged  about   86   per  cent   of    the   final   estimate 
of  production,    ginnings   of   Sakellaridis    to    that   date  have   averaged  about   84 
per  cent   of   production   and  ginnings   of   other  varieties   87   per  cent  of  production. 

India 

The  preliminary  estimate   of   the   total    Indian  crop  which  has   just  been 
released  indicates    that    the   1931-32   crop  is  now    thought    to  have  been  equivalent 
to   about  3,401,000  bales  of  478  pounds.      This   compares  with  a  revised  estimate 
for   the  1930-31   season  of  4,372,000  bales  which  means   a  decrease  of  22.2  per 
cent,      receipts   at  Bombay  from  August  1    to  April   7    this    season  have   totaled 
only  about  half   as   large  as    to    the   seme   date   last   season,    which   substantiates 
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The  first   official   estimate  of   the    total   1931-32  Brazilian  cotton  crop 
has   recently   been   received.      The  estimate   places    the   crop  at   570,000  bales 
of  473  pounds   which  is- 20,000  bales   larger   than   the   estimate  formerly  carried 
which  was   based  on  an  official- estimate   of    the  Brazilian  Government  for 
the  Northern  States   and  trade   estimates   for   the   Southern   States.      The  estimate 

of  570,000   bales   is   about  24  per  cent   larger   than   the  1930-31   crop  which 
was  materially   reduced  by   drought  conditions   in   some  of   the  most   important 
cotton  producing  States.      The  1931-32   estimate   is   slightly   smaller   than   the 
1929-30   crop. 

China 

Wo   recent   estimates  n^ve  been   received  on   the   results   of  1931-32   Chinese 
cotton  crop,    but   reports  from  Shanghai    state   that   receipts   of  native  grown 
cotton  have  been   small    all    season.      During  part   of   the   season  Chinese  cotton 
has   been  selling  at  unusually  high  prices   relative   to  American  and  in   some 
cases   even  above  American.      This   reflects  not   only   the  large   supply   and  low 
prices  of  American  but  also   reduced  supplies   of  Chinese  cotton.     The  last 
estimate  of    the  crop  which  lias  been  received  pat    the  1931-32   crop  at  20  per 
cent   less   than   the  previous   one   or   about   1,800,000  bales  of   478  pounds.    The 
report  of   the   International  Federation  gave   an   estimate  of    the   stocks   of 
sundries   cotton   (largely  Chinese)   held  by  mills    in  China  at   the   end  of  January 
of  200,000  bales  which  was   21   per  cent   smaller   than  a  year   earlier.   During 
the   last   quarter  of   1931   it  was   estimated   that   receipts   of   cotton   at  Shanghai 
were  only  about  one-eighth  as    large   as   in   the   same  period  last   season. 
Receipts   at  Shanghai   are  not   considered  a  mee,sure  of   the   crop,    but   this   sharp 
decrease  is   a  reflection  of   the   smaller  crop.      The  indifference  of  Chinese 
merchants   and  spinners   to  native-grown  cotton   due   to    the   cheapness   of  American 
is   also   a  factor  in   the   smaller  receipts. 
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